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ANNCR?: 

MALAYSIA IS ONE OF THE ECONOMIC SUCCESS STORIES 
AMONG THE WORLD'S DEVELOPING NATIONS. AFTER A BAD YEAR 
IN NINETEEN SEVENTY FIVE DUE TO THE GLOBAL RECESSION AND 
OIL CRISIS, IT NOW LOOKS AS IF THIS ASIAN NATION IS IN 
FOR BETTER TIMES. VOA'S WAYNE COREY REPORTS FROM 
KUALA LUMPUR: 

VOICE: 

LAST YEAR, UNDER THE DELAYED BUT FULL IMPACT OF THE 
RECESSION AND OIL CRISIS, MALAYSIA'S GROSS NATIONAL 
PRODUCT GREW BY ONLY ABOUT TWO AND ONE HALF PERCENT, 
THIS COMPARED WITH SLIGHTLY MORE THAN TWENTY ONE PERCENT 
THE PREVIOUS YEAR. IN ADDITION, MALAYSIA SUFFERED A 
BALANCE OF PAYMENTS DEFICIT IN NINETEEN SEVENTY FIVE, 
WHILE NINETEEN SEVENTY FOUR SHOWED A HEALTHY SURPLUS. 
ECONOMIC ANALYSTS ATTRIBUTE THE POOR ECONOMIC 
PERFORMANCE PRIMARILY TO REDUCED DEMAND IN THE UNITED 
STATES, JAPAN AND EUROPE FOR MALAYSIA'S MAJOR EXPORTS =~ 
RUBBER, TIN, PALM OIL AND TIMBER, 

BUT THERE ARE NOW SIGNS OF ECONOMIC RECOVERY IN THE 
INDUSTRIALIZED WORLD AND THE MALAYSIAN GOVERNMENT IS 
OPTIMISTICALLY PREDICTING THAT THE COUNTRY'S REAL OUTPUT 
THIS YEAR WILL INCREASE BY SIX PERCENT AND EVEN MORE 
NEXT YEAR. NATURAL RUBBER PRODUCTION REMAINS THE 
FOUNDATION OF THE MALAYSIAN ECONOMY, ALTHOUGH GOVERNMENT 
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STATISTICS SHOW THAT ITS IMPORTANCE IS DECLINING, IN 
NINETEEN SIXTY FIVE RUBBER ACCOUNTED FOR NEARLY FORTY 
PERCENT OF TOTAL EXPORT. IN NINETEEN SEVENTY FIVE, IT 
WAS DOWN TO ABOUT TWENTY PERCENT, 

THE SECOND TRADITIONAL BIG FOREIGN EXCHANGE EARNER FOR 
MALAYSIA IS TIN, BUT IT TOO HAS BEEN DECREASING IN 
IMPORTANCE, IN NINETEEN SIXTY FIVE, TIN ACCOUNTED FOR 
ABOUT TWENTY THREE PERCENT OF THE COUNTRY'S EXPORTS. TEN 
YEARS LATER, GOVERNMENT STATISTICS SHOWED IT WAS DOWN TO 
ABOUT FOURTEEN PERCENT. MALAYSIA IS STILL THE WORLD'S 
BIGGEST PRODUCER OF NATURAL RUBBER AND TIN, BUT THE 
GOVERNMENT WANTS TO DIVERSIFY THE ECONOMY SO IT WOULD BE 
LESS VULNERABLE DURING ANY FUTURE SUBSTANTIAL DROP IN 
WORLD DEMAND SUCH AS OCCURRED DURING THE RECESSION, 

THE MOST ACTIVE EXPORT NOW IS ACTUALLY PALM OIL, IT 
ACCOUNTED FOR ONLY THREE PERCENT OF THE NATION'S EXPORTS 
A DECADE AGO BUT LAST YEAR IT WAS RESPONSIBLE FOR ABOUT 
SIXTEEN PERCENT. ALSO NOT TO BE FORGOTTEN IS OIL. 
MALAYSIA IS N O T A MAJOR PRODUCER BUT ITS ONE HUNDRED 
TEN THOUSAND BARREL A DAY OUTPUT MORE THAN MEETS ITS NEEDS, 
THE OIL IS LOW IN SULPHUR, SO IT COMMANDS PREMIUM PRICES. 
AND THE MALAYSIAN GOVERNMENT CAN AFFORD THE LUXURY OF 
EXPORTING OIL WHILE BUYING OIL FROM THE MIDDLE EAST TO 
AVOID ANY DOMESTIC SHORTAGES, 

MALAYSIA HAS NO TROUBLE IN OBTAINING OVERSEAS CREDIT 
BECAUSE THE MALAYSIAN DOLLAR CONTINUES TO BE ONE OF THE 
WORLD'S MOST STABLE CURRENCIES, IN ADDITION, THE GOVERNMENT 


HAS MANAGED TO KEEP INFLATION WITHIN QUITE ACCEPTABLE 
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LIMITS, THE CURRENT RATE IS ABOUT SIX OR SEVEN PERCENT, 
AND ANALYSTS SAY THIS IS NOT LIKELY TO CHANGE IN THE 
FORESEEABLE FUTURE. 

MALAYSIA WILL BEGIN ITS THIRD FIVE-YEAR ECONOMIC 
PLAN THIS YEAR, ANALYSTS SAY IT WILL REFLECT THE 
STRONG ECONOMY BY SHOWING A MARKED CHANGE FROM THE 
PREVIOUS CONSERVATIVE PLANS WHICH STRESSED DEVELOPMENT, 
THEY SAY THE NEW FIVE YEAR PLAN EXPECTED TO BE APPROVED 
SOON WILL CONCENTRATE ON ERADICATING POVERTY, ESPECIALLY 
AMONG THE BUMIPUTRAS=-THE MALAY WORKERS WHO HAVE YET TO 
TASTES PROSPERITY. 

EVEN IF THE ELIMINATION OF POVERTY IN MALAYSIA MAY 
PROVE A GIGANTIC TASK, THE FACT THAT THE GOVERNMENT NOW 
WANTS TO DEVYOTE MUCH ATTENTION TO IT IS SIGNIFICANT. IF 
THE GOVERNMENT CAN WORK TO CONSOLIDATE THE COUNTRY'S 
ECONOMIC GAINS AT A TIME WHEN INITIAL EXPORT DIVERSIFICATION 
PLANS SHOW GREAT PROMISE, MALAYSIA IS OBVIOUSLY IN AN 
ENVIABLE FINANCIAL POSITION AMONG THE WORLDS DEVELOPING 


NATIONS, 


JS/RTD 


